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December 2007

RE: Banquet Raffle Information

The Charitable Gaming Division of the Nebraska Department of Revenue has received a number
of inquiries from several different wildlife and habitat organizations, relative to the requirements
and proper procedures to follow when conducting raffle activities in conjunction with a banquet
or other single-day event. In response, we are providing all such organizations with the enclosed
information, in hopes that it will address some of the questions and concerns which you may
have regarding this type of charitable gaming activity.

Enclosed please find two flow charts: one explaining the difference between a lottery and a
raffle and indicating when a license is required, and the other explaining the Department’s
position and expectations for organizations conducting raffles at a banquet or similar event. Also
enclosed for your reference is a copy of the Nebraska Lottery and Raffle Act/Small Lottery and
Raffle Act, the accompanying regulations for these Acts, and a Lottery and Raffle Information
Guide.

Should you have any further questions regarding the conduct of lotteries or raffles, the required
licensing, reporting, and/or taxation of such, or any other charitable gaming fundraising
activities, please do not hesitate to contact us.

Charitable Gaming Division - Nebraska Department of Revenue
1800 “O” Street, Suite 101- PO Box 94855
Lincoln, Nebraska 68509-4855
Telephone (402) 471-5935 or toll free (877) 564-1315

Visit our Web site at www.revenue.ne.eov/gaming
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TG Is this a Lottery or Raffle,
(@ and do | need a License?

CHARITABLE GAMING

Selling Chances on a
Drawing or a Duck Race

Cannot

Conduct Are You A Nonprofit?

Do You Need A License?

Cash Merchandise
(Lottery) (Raffle)*

. |
What Is Potential What Is Potential

$1,000 or Less Gross Proceeds Gross Proceeds —| $5,000 or Less
Cost per ticket X number Cost per ticket X number

of tickets printed of tickets printed

Exceeds $1,000 | Exceeds $5,000 '

-~
Small Lottery 7 e Small Raffle
- ” -

No License No License
Required License Required Required
Sec. 9-501-513 Must Have 501C Exemption Sec. 9-501-513
Reg. 35-500-504 Sec. 9-401-437 Reg. 35-500-504
Reg. 35-400-410

®80% of the value of the total prize pool must be in merchandise 1o qualify as a raffle.

For more information, please contact the Charitable Gaming Division of the Nebraska Department of Revenue, 1800 O Street,
Suite 101, P.O. Box 94855, Lincoln, Nebraska 68509-4855.
Telephone (402) 471-5937 or toll free (877) 564-1315. Visit our Web site at www.revenue.ne.gov/gaming



SevTiee Banquet or Single Event
Lottery/Raffle Regulatory
CHARITABLE GAMING R‘r e_ qu i reml e‘n‘ts

Exempt from licensing and tax requirements.

Operate in accordance with Nebraska Small

Lottery and Raffle Act.

- Combined gross proceeds of raffles on a
calendar month basis cannot exceed $5,000.

= One lottery not exceeding $1,000 in gross
proceeds per calendar month.

= Tickets must be sequentially numbered.

* Raffle - at least 8% of prizes are merchandise not
redeemable for cash; otherwise lottery.

Do the gross proceeds from the
aggregate of all of the raffles at
the banguet or other event exceed
$5,000 on a calendar month basis
or do the gross proceeds of any
lottery exceed $1,0007

Must apply for a lottery/raffle
license ($30) and a Utilization
of Funds Member License ($40)
Forms 50 and 50H.

Must apply for a lottery/
raffle special permit
($10) Form 50.
= Valid for maximum
of three consecutive
calendar months.
= One special permit
per 12-month period
commencing October 1
each year.
= Only one lottery and/or
raffle may be conducted.

Can it meet these

requiremenis?

= 65% minimum prize
payout (fair market
value for merchandise
prizes).

- No one under 18

participates.

Does any specific lottery exceed
$1,000 in gross proceeds or any
raffle exceed $5,000 in gross

proceeds.

Must file Nebraska Lottery/

Raffle Tax Return Form 51 on
a quarterly basis by the 30th day
following the end of the quarter.

ADDITIONAL REQUIREMENTS FOR LICENSED
LOTTERY/RAFFLE ACTIVITIES
- Must use a separate bank account for lottery/raffle proceeds
- License application should be submitted at least 30 days prior to the
beginning of ticket sales.
« 2% lottery/raffle tax applies to gross proceeds of lottery/raffle
----- - includes free tickets and discounts.
If the lottery/raffle activity is conducted within the city limits of Lin-
coln, you must apply for an annual $10 lottery/rafile license and pay
an additional 5 % city tax on the gross proceeds.
- Tickets sequentially-numbered and imprinted with organization’s
name, State ID, drawing date, and cost per ticket.

Must file Nebraska Lottery/Rai-
fle Annual Report Form 35B for
the reporting period July 1 to June
30 by August 15.
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For more information, please contact the Charitable Gaming Division of the Nebraska Department of Revenue, 1800 O Street,
Suite 101, P.O. Box 94855, Lincoln, Nebraska 68509-4855.
Telephone (402) 471-5937 or toll free (877) 564-1315. Visit our Web site at www.revenue.ne.gov/gaming



